ASDION BERHAD  (Company No: 590812-D)

NOTES TO INTERIM FINANCIAL REPORT

PART A – Explanatory Notes Pursuant to Financial Reporting Standard 134 (“FRS 134”)

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 “Interim Financial Reporting” (formerly known as MASB 26) and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. 

The accounting principles and bases used are consistent with those previously adopted in the preparation of the audited financial statements for the year ended 31 December 2004.

2. Auditors’ Report

There were no audit qualifications on the audited financial statements for the financial year ended (“FYE”) 31 December 2004.

3. Seasonal or Cyclical Factors

The operations of the Company and its subsidiaries (“Group”) have not been affected materially by any seasonal/cyclical factors during the current quarter under review.

4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

5. Issuances and Repayments of Debt and Equity Securities

On 5 January 2005, the Company issued and allotted 12,000,000 new ordinary shares of RM0.10 each in the Company pursuant to the public issue by the Company (“Public Issue”) at an issue price of RM0.50 for total cash proceeds of RM6,000,000.

On 13 January 2005, the entire enlarged issued and paid-up share capital of the Company comprising 40,000,000 ordinary shares of RM0.10 each was listed and quoted on the MESDAQ Market of Bursa Securities. 
Save for as disclosed above, there were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter under review.

6. Dividends Paid

There were no dividends paid during the current quarter under review.

7. Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment loss.

The Group did not carry out any valuation on the property, plant and equipment during the current quarter under review.

8.
Segmental Information

The segmental analysis of the revenue and profit for the current quarter ended 31 March 2005 are tabulated below:

	Geographical segments
	Malaysia
	Singapore 
	China
	Thailand
	Total

	
	RM
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	Revenue
	190,052
	1,255,893
	0
	361,942
	1,807,887

	
	
	
	
	
	

	Profit/(Loss) Before Taxation
	1,171
	115,268
	(50,859)
	9,058
	74,638


9. Material Events During  The Interim Period

(i)
On 5 January 2005, the Company issued and allotted 12,000,000 new ordinary shares of RM0.10 each in the Company pursuant to the Public Issue at an issue price of RM0.50 for total cash proceeds of RM6,000,000.

On 13 January 2005, the entire enlarged issued and paid-up share capital of the Company comprising 40,000,000 ordinary shares of RM0.10 each was listed and quoted on the MESDAQ Market of Bursa Securities.
(ii)
Incorporation of Subsidiaries
	(a)
	Asdion International Sdn Bhd ("AI")

AI was incorporated in Malaysia on 27 January 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM500,000 and RM300,000 comprising 500,000 and 300,000 ordinary shares of RM1.00 each respectively.  The intended principal activity of AI is investment holding.



	(b)
	Asdion Project Synergy Sdn Bhd ("APS")

APS was incorporated in Malaysia on 22 February 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM100,000 comprising 100,000 ordinary shares of RM1.00 each.  The intended principal activity of APS is the business of advisers on solutions relating to information technology.



	(c)
	Asdion Travel Solutions Sdn Bhd ("ATS")

ATS was incorporated in Malaysia on 25 February 2005 as wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM100,000 and RM50,000 comprising 100,000 and 50,000 ordinary shares of RM1.00 each respectively.  The intended principal activity of ATS is the business of advisers on solutions relating to information technology.



	(d)
	Asdion Hospitality Solutions Sdn Bhd ("AHS")

AHS was incorporated in Malaysia on 26 February 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM100,000 comprising 100,000 ordinary shares of RM1.00 each.  The intended principal activity of AHS is the business of advisers on solutions relating to information technology.



	(e)
	Asdion Data Services Sdn Bhd ("ADS")

ADS was incorporated in Malaysia on 26 February 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM500,000 and RM200,000 comprising 500,000 and 200,000 ordinary shares of RM1.00 each respectively.  The intended principal activity of ADS is the business of advisers on solutions relating to information technology.



	(f)
	Asdion Consulting Services Sdn Bhd ("ACS")

ACS was incorporated in Malaysia on 26 February 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM100,000 and RM50,000 comprising 100,000 and 50,000 ordinary shares of RM1.00 each respectively.  The intended principal activity of ACS is the business of advisers on solutions relating to information technology.



	(g)
	Asdion Digital Advance System Sdn Bhd ("ADAS")

ADAS was incorporated in Malaysia on 26 February 2005 as a wholly-owned subsidiary of the Company with an authorised and issued and paid-up share capital of RM100,000 comprising 100,000 ordinary shares of RM1.00 each.  The intended principal activity of ADAS is the business of advisers on solutions relating to information technology.





(iii)
Incorporation of a Foreign Subsidiary

On 22 February 2005, AB announced the incorporation of Asdion (Thailand) Co. Ltd ("ATH"), as a 51% owned subsidiary of AB via AISB, a wholly-owned subsidiary of AB. 

ATH has an authorised share capital of 5,000,000 Thai Baht (“BHT”) divided into 500,000 ordinary shares of 10 BHT each ("ATH Share"), of which 5,000,000 BHT (or RM256,281 based on an exchange rate of RM1.00 for 9.95 BHT as at 21 February 2005, being the last practicable date prior to the announcement) comprising 500,000 ATH Shares have been issued and fully paid-up.


The principal activities of ATH are information and communications technology related business activities. 

10. Material Events Subsequent To The End of The Interim Period

There were no material events subsequent to the end of the current quarter under review.

11. Changes in the Composition of the Group

Saved as disclosed in note 9, there were no changes in the composition of the Group during the current quarter under review.

12. Contingent Assets Or Liabilities

There were no material contingent assets or liabilities as at the date of this report.

13. Capital Commitments

As at 31 March 2005, the Group has no material capital commitments in respect of property, plant and equipment. 

PART B  -   Additional Information Pursuant to the Listing Requirements of Bursa Securities for the MESDAQ Market

14. Review of Performance of the Company and its Principal Subsidiaries

For the financial period ended 31 March 2005, the Group recorded revenue of approximately RM1.808 million,  the Group recorded a profit before taxation (“PBT”) and profit after taxation and minority interests (“PAT”) of approximately RM74,638  and RM52,206 respectively. 

There is no comparison with the corresponding period’s results for the previous financial year as this is the first report of the Company on the first quarter results prepared in accordance with the Listing Requirements of Bursa Securities for the MESDAQ Market.

15. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The Group recorded revenue of RM1.808 million in the current quarter as compared to proforma Group’s revenue of RM1.932 million achieved in the fourth quarter of 2004. The decrease in total revenue was mainly due to the decline in revenue for the application software for the current quarter. 
The Group recorded a PBT and PAT of approximately RM74,638 and RM52,206 respectively in the current quarter representing a decrease of 88.1% and 89.5% respectively compared to the proforma Group’s PBT and PAT for the fourth quarter of 2004. 

The lower PBT and PAT in the current quarter as compared to the immediate preceding quarter is largely attributable to most of the projects undertaken in the current quarter which are on the infrastructure building stage and not the application stage. The margin on the infrastructure building stage is lower as it mainly involving deployment of ICT equipment.
16. Prospects for Current Financial Year

The Group will continue to focus on its core activities and barring any unforeseen circumstances, the Directors anticipate that the performance of the Group will be satisfactory in the FYE 31 December 2005.
17. Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast nor profit guarantee during the current financial period to date.

18. Taxation

Taxation comprises:

	
	Current Quarter

3 months ended 
31 March
	
	Cumulative Quarter

3 months ended 
31 March

	
	2005
	
	2005

	
	RM
	
	RM

	Current taxation
	23,427
	
	23,427


The effective tax rate of the Group is higher than the statutory tax rate mainly due to the following:

i) Non-availability of group tax relief in respect of losses incurred by certain subsidiaries; 

ii) profits derived from AB’s subsidiaries situated in Thailand were subject to the statutory tax rate of 30%.

19. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current quarter and the financial period-to-date.

20. Quoted Securities

There were no purchases and disposals of quoted securities of the Group for the current quarter under review.

There were no investments in quoted securities as at 31 March 2005.

21. Status of Corporate Proposals and Utilisation of Proceeds

(a)
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report.

(b) Status of Utilisation of Proceeds

As at the date of this report, the gross proceeds of RM6,000,000 arising from the Public Issue and the gross proceeds of RM1,347,000 from the rights issue totaling RM7,347,000 were utilised as follows: 

	Purpose of Proceeds
	Proposed Utilisation
	Actual Amount Utilised
	Balance

	
	RM’000
	RM’000
	RM’000

	(i) Capital expenditure 

(ii) Research and development expenditure

(iii) Working capital

(iv) Listing expenses


	1,200

2,200

2,747

1,200


	726

199

568

1,200


	474

2,001

 2,179

-



	Total
	7,347
	2,693
	4,654


22. Group Borrowings

The total group borrowings of the Group as at 31 March 2005 (all of which are denominated in Singapore Dollars) are as follows: 

	Outstanding borrowings
	SGD$’000


	RM’ 000* 

	Long term borrowings (Payable after 12 months) - Secured
	
	

	Interest bearing
	252
	582

	
	
	

	Short term borrowings (Payable within 12 months) - Secured
	
	

	Interest bearing
	319
	731

	
	
	

	Total
	571
	1,313


*
Based on exchange rate of RM2.3062 for every SGD$1
23. Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.

24. Material Litigation  

As at 28 May 2005 (being the latest practicable date not earlier than seven (7) days from the date of issue of this financial result), neither the Company nor its subsidiaries is engaged in any litigation and/or arbitration, either as plaintiff or defendant, which has a material effect on the financial position of the Company or its subsidiaries, and the Directors of the Company do not know of any proceedings pending or threatened, or of any fact likely to give rise to any proceedings, which might materially and adversely affect the position or business of the Company or its subsidiaries. 

25. Dividend

No interim dividend has been declared or paid for the financial period ended 31 March 2005.

26. Earnings Per Share 

The basic earnings per share for the quarter and cumulative period to date are computed as follow:

a) Basic

Basic earnings per share is calculated by dividing the net profit attributable to the shareholders by the weighted average number of shares in issue during the period.

	
	Current Quarter

3 months ended 
31 March 2005
	Cumulative Quarter

3 months ended 
31 March 2005

	Profit attributable to the shareholders (RM)
	52,206
	52,206

	Weighted average number of shares
	39,333,333
	39,333,333

	Basic earnings per share (sen)
	0.13
	0.13


b) Diluted

Not applicable.
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